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i. WE HAVE.NO INDICATIONS THAT THE GRC IS READY TO 9° . | 
“CONDUCT ANY SIGNIFICANT OPERATION AGAINST THE CHINA MAINLAND | 
IN THE NEAR FUTURE. : | : 


2. PREPARATIONS FOR SUCH OPERATIONS CONTINUE, BUT . 
GENERALLY IN THE CONTEXT OF LONG-TERM GRC PLANNING FOR 
RETURNING TO THE MAINLAND. THESE CONTINGENCY PLANS REFLECT ~ 
THE GRCO°S STRATEGIC, ASPIRATIONS MORE THAN. THEY DO 2 
CURRENT INTENTIONS. 


- Se THE GRC IS INCREASINGLY CONCERNED WITH ITS niieeany ; 


PAGE TWO RUASTP OO2ZTP S E C R E T/NOFORN 
POSITION IN THE. TAIWAN STRAIT, AND IT FEARS THAT THE CHINESE. 
COMMUNISTS ARE BECOMING MORE AGGRESSIVE THERE. TO COPE WITH 
THIS SITUATION, THE GRC IS SECRETLY CONSIDERING ATTEMPTING 
SOME FORM OF RETALIATION IN THE EVENT THE CHICOMS SHOULD 

AGAIN ATTACK GRC AIR OR. NAVAL FORCES IN THE STRAIT. WE ; 
BELIEVE THAT THERE REMAINS A CONTINUING POSSIBILITY THAT . 

THE GRC MAY DO SO WITHOUT NOTIFYING US OFFICIALS. THE 

CHINESE NATIONALISTS ARE NOT SEEKING TO PROVOKE SUCH CHICOM 
ATTACKS, HOWEVER, AND THEY HAVE TAKEN CONSIDERABLE CARE TO 
VOID GIVING THE CHICOMS NEW OPPORTUNITIES TO ATTACK. FURTHER~ 
MORE, WE HAVE NO INDICATION AT PRESENT THAT THE CHICOMS INTEND 
DELIBERATELY TO SEEK OUT AND oe sine AIR OR ae FORCES | 

IN THE NEAR FUTURE. .. .. bee 
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-2- 977, March 15, from Taipei 


_ 4, SINCE THE SHOOTDOWN OF A GRC AIRCRAFT NEAR MATSU 
ae IN EARLY JANUARY, THE CHINESE COMMUNISTS HAVE TAKEN NO NEW - 
- “INITIATIVES AGAINST GRC FORCES. REGULAR GRC AIR AND SURFACE 
oy RESUPPLY MISSIONS TO THE OFFSHORE ISLANDS HAVE BEEKCONDUCTED 
m “wITHOUT INCIDENT. ee 
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NOTE: Passed DIA/ISIC, March 15. 
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